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Executive Summary 
 
 
For more than five years Funderbeam has been on a mission to shake up traditional 
models of funding and trading, helping early-stage entrepreneurs to access capital 
whilst simultaneously offering liquidity to growth investors. 
 
In 2016, Funderbeam launched its trading platform to give secondary market 
liquidity to early stage growth investors. Once the company's equity funding round 
closes on the Funderbeam fundraising platform, investors are able to trade securities 
via “The Marketplace”. The Funderbeam Marketplace offers direct automatch 
trading, allowing buyers and sellers to interact with one another 24/7, 365 days a year 
without the need for brokers or other third parties via a fully regulated trading 
platform. 
 
From the beginning of the Marketplace, Funderbeam’s mission has always been to 
bring liquidity to the private growth asset class. As the asset class has grown in size 
and importance in the world of investing, more and more investors are including 
private growth in their alternative asset allocations. Therefore, it has become 
increasingly important to understand and measure its correlation against other 
asset classes. However, historically it has been difficult due to lack of public order 
book trading and pricing data, which means there have been no convenient 
benchmarks to which investors can look at. 
 
Hereby, we are proud to announce the launch of the Funderbeam Venture Index, 
the first member of Funderbeam Marketplace Index Family. For the first time, 
everybody will be able to easily track tradable equity securities price changes across 
the Funderbeam Marketplace. This index represents another major milestone in the 
maturity of our marketplace and shows Funderbeam’s ability to provide the best 
tools to our members to make better investment decisions. 
 
The Funderbeam Venture Index is a Price Return Index and reflects changes in the 
market price of tradable companies equity instruments during the trading day. The 
objective of the index is to represent the overall state and changes in the level of the 
early stage private growth companies, while this is not intended to be an investable 
index. Since there is no filtering for liquidity, the index itself may not be easy to 
replicate in a portfolio or benchmark. 
 
We note that the price return measure reflects only securities price appreciation on 
the Funderbeam Marketplace, while any income in the form of interest or dividends 
is ignored. The price return measure is chosen because private growth companies 
typically do not make dividends or other forms of distributions to their investors. 
 
The Funderbeam Venture Index consists of all eligible equity securities listed and 
made publicly tradable on the Funderbeam Marketplace, which also means that 
only the listed part of a company's outstanding shares contribute to trading statistics 
and price discovery, which affect index calculations. The maintenance of the index 
is carried out on a real-time basis to reflect the changes in tradable securities and 
listed companies. 
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The Funderbeam Venture Index was originally set to a base value of 1000.00, 
calculation period began on January 1, 2019, and the Index will be updated on a real-
time basis.
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1. Introduction 
 
For more than five years Funderbeam has been on a mission to shake up 
traditional models of funding and trading, helping early-stage entrepreneurs 
to access capital whilst simultaneously offering liquidity to investors. 
 
Funderbeam is authorised in the UK by the Financial Conduct Authority (FCA) 
and in Singapore by the Monetary Authority of Singapore (MAS). The 
Marketplace is approved by the MAS as a recognised market operator (RMO). 
The regulatory framework in Singapore enables the Marketplace to serve its 
growing international customer base and further aligns with our ambition to 
be the global marketplace for tradable private companies. 

 
Funderbeam Ltd and its affiliates (collectively „Funderbeam“), own and 
calculate various Funderbeam Marketplace Indexes and therefore the right 
to use the Index in connection with any activity outside of Funderbeam has 
to be granted by Funderbeam. 
 
This booklet describes how Funderbeam constructs and calculates 
Funderbeam Venture Index and various Sector Indexes. It is aimed at all 
related and interested parties who would like to understand the construction 
and computation of these indexes. 
 
Funderbeam carries out real-time maintenance and calculations of the 
indexes in accordance with these rules. 
 
These Ground Rules shall be subject to regular review by Funderbeam to 
ensure that they continue to best reflect the aims of the indexes. Any 
proposals for significant amendments to these rules will be subject to 
consultation with the Funderbeam Index Committee and other stakeholders 
if appropriate, while feedback is considered before any changes are 
introduced. 
 

 
 

2. The Indexes 
 

Funderbeam Venture Index and Sector Indexes: 
 
The objective of the indexes is to represent the overall state and changes in 
the level of early stage private growth companies, while these are not 
intended to be investable indexes. Indexes are designed to be a proxy of the 
price performance of early stage private growth companies publicly tradable 
on the Funderbeam Marketplace, but they are not illustrative of any particular 
investment. 
 
The focal point is to mimic the population of equity securities representing 
the index, without complying with liquidity requirements. Since there is no 
filtering for liquidity, the indexes themselves may not be easy to replicate in a 
portfolio. 
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3. The Index Committee 
 
The role of the Funderbeam Index Committee is to review index rules, make 
necessary proposals and agree on additions or changes if necessary. 
Committee works on a need-to-act basis. 

 
 
 

4. Overall Funderbeam Index Rules 
 
In principle, all equity securities listed and made publicly tradable on the 
Funderbeam Marketplace are eligible for index inclusion. However, certain 
criteria such as liquidity may make a security ineligible for specific index 
purposes. 
 
4.1. Funderbeam defines the number of securities considered in the index 

calculations by the trading place. Only the part of the outstanding 
securities which are listed and made publicly tradable on Funderbeam 
Marketplace are eligible for inclusion. 

 
4.2. All Funderbeam Indexes are based on data obtained from secondary 

trading auto-matching transactions executed on the Funderbeam 
Marketplace. No OTC trades are included into calculations. 

 
4.3. If a company has multiple security classes, each of which is priced and 

traded separately, all security classes are added together based on 
underlying share quantities and respective securities market prices on 
Funderbeam marketplace, and results are reduced to a comparable 
basis to do the index calculations. 

 
4.4. Security types generally not included in the Index (if traded on the 

marketplace) are closed-end funds, exchange traded funds, mutual 
funds, unit-investment trusts, convertible debentures, rights, warrants 
and other derivative securities. 

 
4.5. An index that consists of securities quoted in different currencies as 

well as the underlying prices of the securities, are converted into the 
index currency which is Euro. 

 
4.6. Foreign exchange rates used in index calculations are taken from 

http://www.exchangerate.com and updated 3 times (4:00am, 8:00am, 
12:00pm GMT) a day thru Monday to Friday. 
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5. Funderbeam Index Specific Rules 
 
5.1. Funderbeam Venture Index and Sector Indexes 
 

5.1.1. The objective of the indexes are to represent the overall state and 
changes in the level of the Funderbeam Marketplace traded 
companies values, while these are not intended to be investable 
indexes. The focal point is to mimic the population of securities 
representing the index, without complying with liquidity and 
stability requirements. Since there is no filtering for liquidity, the 
indexes themselves may not be easy to replicate in a portfolio or 
benchmark against and the pricing of the securities, and hence the 
index level, may lag due to infrequent trading in the underlying 
securities. 

 
5.1.2. The Funderbeam Venture Index consists of all eligible equity 

securities listed and made publicly tradable on the Funderbeam 
Marketplace. 
 

5.1.3. The maintenance of the Index Securities is carried out on a real-
time basis to reflect the changes in tradable securities and listed 
companies. 
 

5.1.4. The Base Date is the date the Index began to be calculated. The 
Funderbeam Venture Index calculations began on January 1, 2019. 
 

5.1.5. The Base Value is the starting value for the Index and may be 
adjusted due to the split of the Index Value. The Funderbeam 
Venture Index began at a base value of 1000.00. 

 
5.1.6. The Funderbeam Sector Index is active when it includes one or 

more eligible securities. A sector index with no securities is closed 
until one or more securities are eligible for index inclusion. When 
resuming a sector index, an index base value and base date are 
both reset in the index. The Sector Index base value is set to 100.00. 

 
5.1.7. Sector Indexes are based on the sector division used on the 

Funderbeam Marketplace and assigned to every single tradable 
company. 

 
 
 

6. Funderbeam Index Calculation Rules 
 
Funderbeam makes index calculations based on the Funderbeam 
Marketplace trading activity and in real-time hence recalculating values after 
every single automatically matched trade is executed. 
 
Indexes are calculated based on the Price Return Index Value logic and reflect 
changes in the market price (past 5 trades volume weighted average price) of 
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Index Securities during the trading day. The Price Return Index Value is 
calculated by dividing the aggregate implied enterprise value of all Index 
constituents (Price Return Index Market Value) by a Price Return Index Divisor. 
Calculation method used is without regard to ordinary and extraordinary 
dividends.  
 
The formula is as follows: 
 

 PRIV% =
'()*+,
'()-,

 
 
 𝑃𝑅𝐼𝑉2 = 𝑃𝑟𝑖𝑐𝑒	𝑅𝑒𝑡𝑢𝑟𝑛	𝐼𝑛𝑑𝑒𝑥	𝑉𝑎𝑙𝑢𝑒	𝑎𝑡	𝑡ℎ𝑒	𝑡𝑖𝑚𝑒	(𝑡)	
 
 𝑃𝑅𝐼𝑀𝑉2 = 𝑃𝑟𝑖𝑐𝑒	𝑅𝑒𝑡𝑢𝑟𝑛	𝐼𝑛𝑑𝑒𝑥	𝑀𝑎𝑟𝑘𝑒𝑡	𝑉𝑎𝑙𝑢𝑒	𝑎𝑡	𝑡ℎ𝑒	𝑡𝑖𝑚𝑒	(𝑡) =	 
 ∑F2GH 𝑞J,2 ∗ 𝑝J,2 ∗ 𝑟J,2	
 
Where, 
 
 𝑞J,2 = 𝑁𝑢𝑚𝑏𝑒𝑟	𝑜𝑓	𝑠𝑒𝑐𝑢𝑟𝑖𝑡𝑖𝑒𝑠	(𝑖)	𝑎𝑝𝑝𝑙𝑖𝑒𝑑	𝑖𝑛	𝑡ℎ𝑒	𝐼𝑛𝑑𝑒𝑥	𝑎𝑡	𝑡ℎ𝑒	𝑡𝑖𝑚𝑒	(𝑡)	
 
 𝑝J,2 = 𝑃𝑎𝑠𝑡	5	𝑡𝑟𝑎𝑑𝑒𝑠	𝑣𝑜𝑙𝑢𝑚𝑒	𝑤𝑒𝑖𝑔ℎ𝑡𝑒𝑑	𝑎𝑣𝑒𝑟𝑎𝑔𝑒	𝑝𝑟𝑖𝑐𝑒	𝑖𝑛	𝑞𝑢𝑜𝑡𝑒	𝑐𝑢𝑟𝑟𝑒𝑛𝑐𝑦	 
 𝑜𝑓	𝑎	𝑠𝑒𝑐𝑢𝑟𝑖𝑡𝑦	(𝑖)	𝑎𝑡	𝑡ℎ𝑒	𝑡𝑖𝑚𝑒	(𝑡)	
 
 𝑟J,2 = 𝐹𝑜𝑟𝑒𝑖𝑔𝑛	𝑒𝑥𝑐ℎ𝑎𝑛𝑔𝑒	𝑟𝑎𝑡𝑒	𝑡𝑜	𝑐𝑜𝑛𝑣𝑒𝑟𝑡	𝐼𝑛𝑑𝑒𝑥	𝑆𝑒𝑐𝑢𝑟𝑖𝑡𝑖𝑒𝑠	(𝑖)	𝑞𝑢𝑜𝑡𝑒	𝑐𝑢𝑟𝑟𝑒𝑛𝑐𝑦	 
 𝑖𝑛𝑡𝑜	𝐼𝑛𝑑𝑒𝑥	𝑐𝑢𝑟𝑟𝑒𝑛𝑐𝑦	𝑎𝑡	𝑡ℎ𝑒	𝑡𝑖𝑚𝑒	(𝑡)	
 

 
 𝑃𝑅𝐼𝐷2 = 𝑃𝑟𝑖𝑐𝑒	𝑅𝑒𝑡𝑢𝑟𝑛	𝐼𝑛𝑑𝑒𝑥	𝐷𝑖𝑣𝑖𝑠𝑜𝑟	𝑎𝑡	𝑡ℎ𝑒	𝑡𝑖𝑚𝑒	(𝑡)	
 
 
If trading in a security is suspended, the most recent vwap of the last 5 trades 
for that security is used for all index computations until trading on such 
security resumes. 
 
The Price Return Index Divisor serves the purpose of scaling Price Return 
Index Market Value into lower order of magnitude which is more suitable for 
index reporting and following by interested parties. The Divisor is checked 
and adjusted on a trade-to-trade basis if necessary, to ensure that changes in 
the Index Securities either by corporate actions or changes in index 
participants do not affect the comparability of the Index Value on historical 
terms. A divisor change if necessary, occurs between the trades from previous 
trade (with old number of tradable securities or index participants) into new 
trade (with new number of tradable securities or index participants). The Price 
Return Index Divisor for period (t) is calculated as the ratio of the Start Of 
Trading Period (SOTP) Price Return Index Market Value and the previous 
trading period’s Price Return Index Value. 
 
 
The formula is as follows: 
 

 𝑃𝑅𝐼𝐷2 = 	
[\]^	^_`abc
^_`bcde
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 𝑆𝑂𝑇𝑃	𝑃𝑅𝐼𝑀𝑉2 = 	∑F2GH 𝑞J ∗ 𝑝J,2 ∗ 𝑟J,2hH	

 
 Where, 
  
             𝑞J = 𝑁𝑢𝑚𝑏𝑒𝑟	𝑜𝑓	𝑠𝑒𝑐𝑢𝑟𝑖𝑡𝑖𝑒𝑠	(𝑖)	𝑎𝑝𝑝𝑙𝑖𝑒𝑑	𝑖𝑛	𝑡ℎ𝑒	𝐼𝑛𝑑𝑒𝑥, 𝑎𝑑𝑗𝑢𝑠𝑡𝑒𝑑	𝑡𝑜	𝑟𝑒𝑓𝑙𝑒𝑐𝑡	𝑐𝑜𝑟𝑝𝑜𝑟𝑎𝑡𝑒		

	𝑎𝑐𝑡𝑖𝑜𝑛𝑠	𝑖𝑓	𝑎𝑛𝑦	
 
 𝑝J,2 = 𝑃𝑎𝑠𝑡	5	𝑡𝑟𝑎𝑑𝑒𝑠	𝑣𝑜𝑙𝑢𝑚𝑒	𝑤𝑒𝑖𝑔ℎ𝑡𝑒𝑑	𝑎𝑣𝑒𝑟𝑎𝑔𝑒	𝑝𝑟𝑖𝑐𝑒	𝑖𝑛	𝑞𝑢𝑜𝑡𝑒	𝑐𝑢𝑟𝑟𝑒𝑛𝑐𝑦		
	𝑜𝑓	𝑎	𝑠𝑒𝑐𝑢𝑟𝑖𝑡𝑦	𝑜𝑟	𝑖𝑛𝑖𝑡𝑖𝑎𝑙	𝑠𝑒𝑐𝑢𝑟𝑖𝑡𝑦	𝑝𝑟𝑖𝑐𝑒	(𝑖)𝑎𝑡	𝑡ℎ𝑒	𝑡𝑖𝑚𝑒	(𝑡),		
	𝑎𝑑𝑗𝑢𝑠𝑡𝑒𝑑	𝑡𝑜	𝑟𝑒𝑓𝑙𝑒𝑐𝑡	𝑐𝑜𝑟𝑝𝑜𝑟𝑎𝑡𝑒	𝑎𝑐𝑡𝑖𝑜𝑛𝑠	𝑖𝑓	𝑎𝑝𝑝𝑟𝑜𝑝𝑟𝑖𝑎𝑡𝑒	
 
 𝑟J,2hH = 𝐹𝑜𝑟𝑒𝑖𝑔𝑛	𝑒𝑥𝑐ℎ𝑎𝑛𝑔𝑒	𝑟𝑎𝑡𝑒	𝑡𝑜	𝑐𝑜𝑛𝑣𝑒𝑟𝑡	𝐼𝑛𝑑𝑒𝑥	𝑆𝑒𝑐𝑢𝑟𝑖𝑡𝑖𝑒𝑠	(𝑖)	𝑞𝑢𝑜𝑡𝑒	𝑐𝑢𝑟𝑟𝑒𝑛𝑐𝑦			
	𝑖𝑛𝑡𝑜	𝐼𝑛𝑑𝑒𝑥	𝑐𝑢𝑟𝑟𝑒𝑛𝑐𝑦	𝑎𝑡	𝑡ℎ𝑒	𝑡𝑖𝑚𝑒	(𝑡 − 1)	
 
 
 𝑃𝑅𝐼𝑉2hH = 𝑃𝑟𝑖𝑐𝑒	𝑅𝑒𝑡𝑢𝑟𝑛	𝐼𝑛𝑑𝑒𝑥	𝑉𝑎𝑙𝑢𝑒	𝑎𝑡	𝑡ℎ𝑒	𝑡𝑖𝑚𝑒	(𝑡 − 1)	

 
 
 

7. Corporate Actions 
 

Funderbeam hereby notifies users of the indexes that it is possible that 
circumstances, including external events beyond the control of Funderbeam, 
may necessitate changes to, or the cessation of, the indexes and therefore, 
any financial contracts or other financial instruments that reference the 
indexes or investment funds which use the indexes to measure their 
performance should be able to withstand, or otherwise address the possibility 
of changes to, or cessation of, the indexes. 

 
This paragraph covers the most common corporate actions undertaken by 
early stage growth companies and describes the appropriate adjustment 
applied by Funderbeam to uphold the correct representation of the index 
performance. Adjustments will be undertaken thru modification of Price 
Return Index Divisor. 
 
Index Securities are reviewed on a daily basis to include all tradable securities 
in the event of corporate actions as soon as necessary information is made 
available to Funderbeam. The new number of securities is determined in 
accordance with the terms of corporate action. 

 
In case of New Security Issue, effective from the ex-date if all necessary 
information is made available to Funderbeam, the number of company’s 
securities used in index calculations are adjusted to reflect the true number 
of securities. 

 
In the event of cancellation of own securities, the number of securities shall 
be adjusted accordingly in real-time once all necessary information is made 
available, and the cancellation has been registered in Funderbeam.  

 



7 
 

Funderbeam may, with respect to adjustments, make an adjustment in 
circumstances other than those specified above if a special situation arises 
and Index Committee deems necessary to make the adjustment. 
 
 
 

8. General Correction Policy 
 
Generally, the indexes are maintained on an ongoing basis and any corporate 
actions are handled simultaneously as they occur, given that all necessary 
information is available to Funderbeam. 
 
Considering the profile of Funderbeam listed companies are mostly early 
stage growth companies, there could be events where there is not sufficient 
information available in a timely manner or that the event is announced post 
ex-day. In such cases, Funderbeam will decide on a case by case basis 
whether the event can be implemented in connection to the regularly 
scheduled index reviews or if a historical correction of the affected indexes is 
warranted. 
 
Any historical correction to an index is limited to a time frame of three (3) 
months prior, counting from the date where the correction is being 
implemented. 
 
Funderbeam may, due to special circumstances, if deemed essential, apply 
discretionary adjustments to the index. 

 
 
 

9. General Announcement Policy 
 

Funderbeam announces Index-related information via our webpage 
(https://www.funderbeam.com). 
 
Deadlines for announcements:  
- Rule amendments: Material changes to the rules are normally announced 

at least two (2) weeks before they are put into effect. 
- Periodic index composition: A notice is normally announced no less than 

two (2) weeks prior to implementation. Funderbeam reserves the right to 
alter the announced composition in case of an affecting corporate event. 
Funderbeam Venture index and Sector Indexes are not tradable and 
therefore composition changes are not announced separately in advance.  

- In the event that an Index calculation has been corrected historically, an 
announcement will be provided. 
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10. Disclaimer 
 
The information about the investment opportunities profiled on Funderbeam 
website is provided for general information and marketing purposes only and 
should not be considered an invitation or inducement to engage in any 
investment activity. Complete and comprehensive information about an 
investment opportunity is only available to investors who have been approved 
by a Funderbeam group entity. 
 
You should ensure you carefully read the Risk Disclosure Statement before 
deciding to proceed with any investment. Funderbeam has taken steps to 
ensure that the campaign information is clear, fair and not misleading in 
accordance with its internal verification procedures. Funderbeam does not 
provide investment advice or any recommendation to invest. The investment 
opportunity should not be considered as an offer to the public and is not 
directed at or offered to anyone to whom it may not be so directed or offered, 
or located in a jurisdiction where it is unlawful to do so. 
 
Funderbeam webpage (www.funderbeam.com) provides you with an 
overview of the services provided by different entities belonging to 
Funderbeam Group. We generally refer to the group as “Funderbeam”, “we”, 
“us” or “our”. It is important to note that funds are raised, investments made 
and trade orders placed through Funderbeam Markets Limited (authorised 
and regulated by the UK Financial Conduct Authority under FRN 794918) or 
Funderbeam Markets Pte Ltd (licensed and regulated by the Monetary 
Authority of Singapore under Capital Markets Services (CMS) license 
CMS100863). 
 
The Marketplace is operated as an organised market by Funderbeam Markets 
Pte Ltd in Singapore as a Recognised Market Operator (RMO) under the 
supervision of the Monetary Authority of Singapore. 
 
This document does not constitute an offer of services. All information 
provided by Funderbeam is impersonal and not tailored to the needs of any 
person, entity, or group of persons. It is not possible to invest directly in the 
Indexes. Funderbeam does not sponsor, endorse, sell, promote, or manage 
any investment fund or other investment vehicle that is offered by third 
parties and that seeks to provide an investment return based on the 
performance of the Indexes. Funderbeam makes no assurance that any 
investment products based on the Indexes will accurately track Indexes 
performance or provide positive investment returns. Funderbeam does not 
act as a fiduciary and is not an investment advisor. Funderbeam makes no 
representation regarding the advisability of investing in any investment fund 
or other investment vehicle. A decision to invest in any such vehicle or asset 
should not be made in reliance on any of the statements set forth in this 
document or conclusions drawn from Indexes performance. Inclusion of a 
security within the Indexes is not a recommendation by Funderbeam to buy, 
sell, or hold such security, nor is it considered to be investment advice. 
Funderbeam is not responsible for any errors or omissions, regardless of the 
cause, for the results obtained from the use of the Indexes. In no event shall 
Funderbeam be liable to any party for any direct, indirect, incidental, 
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exemplary, compensatory, punitive, special, or consequential damages, costs, 
expenses, legal fees, or losses (including, without limitation, lost income or lost 
profits and opportunity costs) in connection with any use of the Indexes even 
if advised of the possibility of such damages. The Indexes should not be relied 
on and are not a substitute for the skill, judgment, and experience of the user, 
when making investment decisions. Charts and graphs are provided for 
illustrative purposes. Past performance is not an indication of future results. 
Please refer to the above Index rules for additional information on Index 
calculation and methodology policies. One limitation of the approach used 
to calculate the Indexes is that Funderbeam relies upon its own Marketplace 
statistics to calculate the implied enterprise values of Index Securities and 
does not consider trading happening outside of the Funderbeam 
Marketplace. In doing so, Funderbeam is fully aware that calculated Indexes 
are only representative in the context of the Funderbeam Marketplace. Given 
that for most Index Securities the Funderbeam Marketplace is the primary 
trading environment, we remain confident that Index calculations based on 
the Marketplace trading statistics are sufficiently representative to make 
these Index calculations. 
 
Index users who choose to follow Funderbeam indexes or to buy products 
that claim to follow these indexes should assess the merits of the index’s 
rules-based methodology and take independent investment advice before 
investing their own funds. Funderbeam assumes no liability of any nature 
(including, but not limited to negligence) for any loss, damages, costs, claims 
and expenses related to or arising out of the use of the Indexes or any data 
included therein. 

 
 


